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PART-1
DEPARTMENT OF LEGAL AND LEGISLATIVE AFFAIRS, PUNJAR
Notification
The 11th April, 2011

No 15-Leg. 2011.—The following Act of the Legislature of the State of
Punjab received the assent of the Governor of Punjab on the 8th April; 2011
and is‘hereby pubhshed for general information :—

THE PUNIAB- MUNICIPAL INFRASTRUCTURE DEVELOPMENT
FUND ACT, 2011

(Punjab Act No. 11 of 2011)
AN
ACT
fo assign.to the Municipalities for a period of ten years, the part amount of
additional tax levied dnd collected urider the Punjab Value Added Tax Act, 2005,
with a view to conslitute the Punjab Municipal Infrastructure Development Fund

to provide financial assistance.to the Municipalities for their development and
Jor the matters connectéd therewith or incidental theretn.

BE it enacted by the Legislature of the State of Punjab in the Slxry-_ '
second ‘Year. of the Republic-of India, as follows —

L1 Th]S Act may be called the Punjab Mumc1pa1 Infrastructure “Stiort title and
. commcncemenl

(2) Tt shall com Lforce at o’hce =
2. In fhis Act unless tie context othethse reqmres — Dedinitions.

(aj  “additional tax” means the addttxonal tax: lewed and collected
under-the Punjab Value Added Tax Act; 2005 ;

; “Dn’ector”means the Director, Local GovemmentDe artment, :
_ P

o fPunjab
’(_‘c). : d” means-the . Punjab Municzpal [nfrastructure
lopment Fund constltuted under sectioin 3 of this Act;
| {d) tructure Development PrOJect” shall mclude ‘the

- constr,ctxon renovatlon upgradaﬁon, repalf T
e :'r';basw civ c}amemtlcs of= ST
( () roads

(1:) .‘=‘b1.'ingS (mcludmg over- bridges under—bndges
' auseways pedestrian eross: bridges etc) 3

r'.prOV}d_il}g_ of

ap




i
!
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(i)
(iv)
v)
vi)
(vii}
(viii)
(ix)
{x)
(xi)

iy

(xiii)
(xiv)

xv)

(xevi}
(xvii)

{xviii)

SR

and

K (g) "%State Government”

dhardmsha[as ;

street lighting ; -

drainage ;

sanitation ;

solid waste management (including waete recycling);
water eupply'; A

sewerage &nd sewerage. iredtment plant ;

storm water drains ;

parking sites and services ;

markets and shoppifig complexes ;

‘parks, play grounds é{‘n“d Stadiunis ;

sium housing and- development prajects ;

upgradatlon or constructlon of commumty centres or

“burial grounds,?cremafion-:ghat's1ori grounds and eleeti"!i_e' e

crematorium:;. .

other pro_]eets prov1dmg for pubiic semces

any. other’ mfrastrueture or apphanees connected w1th

the above projects ; and

various projects under the Jawaharlal Nehru Natlonal', '

Urban Renewal Mlssmn Urban Infrastructure

_ 'Development Scheme for Small and Med}um Towns

18 _‘s:the Govemment of the State of

- Punjab in the Departmem of Local Goveinment.




(Duties, Powers and Conditions of Service) Act, 1971 (Central

-G.ovemment--ahd-bje 'stibm_ 7
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3.¢) There shall be constituted aFund, to be called the Punjab Municipal Constitution of
Infrastructure Development Fund, which shall vest in the State Government,  the Fund, :

(2) Twenty per cent of the additional tax, levied and collected
under the Punjab Value Added Tax Act, 2005, shall be credited direct to

the Fund :

Provided'that the amount so ¢reditedto t}iél'f*’uﬁdficff_iaﬂ nof-be less than
Rs. 200 crore (Rupees two hundred crore only) per anfum :

grant-in-aid.

C (3) If éti_ziny time during the period of ten ycarsr__ﬁ'om_. the date of
commencement of this Act, the current rate of additional tax décreases, the State

additional tax.

4. (1) The Fund shall be utilized to raise résour;ces for infrastruq?ﬁ;c Object and
development projects from the Nationalized or Stheduled Banks or finanicial 2dministration

T T S v o R N A e the Fund,
instrtutions “for providing financial assistafice to the Municipalities for“the of the Fun
develdpmerif{-ofiinfrast'r_ucture;-ﬁ@\ié!fdjjiﬂ&kitjﬁﬁjé‘d&i IR SRR

(%) e Pund shall be 2
may be prescribed,

drministéred: by - ﬁé:i:Diréctbr in.the manner, as

5. Twenty per'cenf of theé amouit of additiorial tax, teferted toin stib- Collectioir and
section (2) of section 3, shall be deposited in the Fund, in‘the manner, as may be deposit of tax.
prescribed. ' ' :

6. "The Director shall maintain the accourits oF the Fiirid and shall quartetly” Maintenance of h
reconcile the: amount credited to the Fund with the concerned District Treasury 2ctounts.
Officer, a_nd:.su,bm:i_t quarterly report in this regard to the State Government,

56 audited b :‘:'tiiéﬁComprr_ﬁlfer-arxjdAixdit;qyac}'e;jér of Audit

Indiain accordance witti the provisions of the Comprofier \uditor-General’s
Act 56 of 1971).

'rbspgc't_ofﬁr'éc';jfj)_t_s_ _t\qﬂje}?und‘hhﬁ distributibn Submission.of
Aunicipalities; shall"be prepared by the State 2ual report,

the State Ligislature.

8. The'ansual repioi
rhade: out of ‘theFu




Power to make
rules.

Protection of
. actions-taken in
good faith,

‘Power to remove
difficulties.

Repeal and
saving.

' -appeer io be necessary for remdvmg the" dlfﬁcu]ty

Ordmance 2010. (Punjab‘-Ordmance No 10:0£2010),
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9. (1) The State Government may, by notification in the Official Ghzette;
make rules for carrying out the purposes of this Act. '

{2) In particular and without prejudice to the generality of the foregoing
power, such rules may provide for all or any of the following matters, namely:—

(a) for providing the manner in which the Fund shall be administered
under sub-section (2) of section 4; and

®
(b) for prescribing the manner in'which the amount of additionat tax
under section 5 is to be deposited.

10. No sult prosecuuon or other legal proceedmg shall lie-against the -

State Government or any officer-or employee of the State Governimerif or any

other person or authority, authorized: by the State Government for anything,
which'is done or intended to be done in gobd faith under this Act or the rulés

made there~under

ll if any d:ﬁiculty arxses in gwm -eﬁ‘ect to any of the provxs:ons of ’

~ Provided that no such order shall be made under this section after the
expny:_of 2 period of two years from the date of commencement of th;s Act

512 (D) ThePu”ab Municipal

is-heréty q‘epeal'eii;

(2) Notwithstandihg such repeal anythmg done or any action, taken

under tie Ordinance: referred to in sub-sectlon 'haIl be d" "med to have been' _

done or taken under tlns Act.




